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Background

• Efficiency is a broad economic term that may refer to:
./ AI/aca/Ne efficiency: alloca/ion of resources to theirmostproductive cse.
,f PrcxJuctive efficiency: production in theleastcostly way.
./ Dynamic etrfCiency: rate of introductkm of new products or improvements 10 products

8ndproduction techniques.

• Some j urisdictions equate consumer weltare with total surplus; where that is
the case, it would appear to pose no problems to equate eonsumer weltare
with effieieney. Ir. however (as is the ease in some other jurisdietions),
consumer welfare is laken to mean consumer surplus, consumer welfare
would ignore producer surplus and would therefore be different from market
effieieney.

• In any esse; the ICN's reeent work on the objeetives of Unilateral Conduet
notes that for the vast majority of its memberjurisdietions -ineluding virtually
all of the larger ICN economies- promotion of consumer welfare and the
maximization of effieieney are among its core prineiples. These economic
considerations are deemed central in pursuing unilateral eonduet rules and
enforcement.

I. Efficiency and consumer wettere in Mexico 's Federei Law of Economlc
Competitio n (LFCE)

1. Market efficiency is explicitly enshrined as the main goal 01 compelition policy
in Mexico since the law's passage in 1993.
• Article 2 01 LFCE states thai "The objeet 01 th is law is to proteet the

proeess 01 eompetition by eliminating monopolies , monopolistie praetices
and olher restrietions 10 the effieienl lunetioning 01markets."

2. Last yea(s amendments to the LFCE provide that when determining whether a
unilateral practice is antieompetitive, an economie agent investigated lor
violations to the law ean ask the CFC to evaluate the net effect 01 the praelice
on consumer welfare. to determine whether there are efficiency gains derived
Irom the practice (this is in addition 10 traditional rule 01 reason analysis).



11. Efficiency and consumer welfare in CFC practice

3. Apart frorn casework, where the treafment 01 consumer wellare and efficiency
are prescribed by Ihe LFCE, Ihe CFC makes special ernphasis on Ihese
guiding principles in its advocacy elforts. Addil ionally, market efficieney is the
main entenon lor the priority-setting exereise the CFC is about 10 undertake.

Advocaey

4. The CFC's inereased publie role in Ihe past 2% years has relied on
underseoring Ihe importanee 01 cornpetitlon lor eonsumer wellare. Mexieo
having little Iradil ion 01 competition policy, il is essenlial to draw attenlion to its
benefils lor eonsumers - its main constitueney (in spile 01 Ihe often-cited
eolleetive action problems)

5. (Allocative and productive) market efficieney has been the eornerslone lor
Ihe CFC's involvemenl in promoting improved regulalory Irameworks. The
CFC has concentrated on lour regulated sectors wilh horizontal impact on
overall market efficieney: .
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PrioriN setting

6. This year, the CFC will undertake a lormal priority-settinq exercise lor Ihe next
years, aimed at directing its scaree resources lowards Ihose eeonomie sectors
where it can have Ihe biggest impact.

7, Inspired by Ihe reeent analogous UK exereise in "hortzon seanning", one 01 Ihe
main variables Ihis exercise will in all likelihood inelude is produelivity analysis
(bolh by benehmarklng agalnsl Irade partners and by gauging recenl trends),
i.e., moniloring dynamie elfieieney 10 cetect and address bottleneeks eaused
by eompetilion problems.
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